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E.O. 11652: NA 
TAGS: EIND, RP 

SUBJECT: SHORT SUPPLY PROBLEMS 
REE: STATE 23940 

1. PHILIPPINES HAS PLACES CONTROLS ON EXPORTS OE BASIC 
INDUSTRIAL COMMODITIES IN THREE DIFEERENT FASHIONS. 

2. EFFORTS HAVE BEEN MADE TO PROMOTE EXPORTS OF PROCESSED 
MATERIALS BY LIMITING EXPORTS OF UNPROCESSED RAW MATERIALS, 
USING DEVICE OF DIFFERENTIAL EXPORT TAX OR OUTRIGHT BAN. 
COPRA EXPORTS ARE TAXED AT 6 PERCENT WHILE COCONUT OIL 
EXPORTS ARE TAXED ONLY AT 4 PERECNT, AND OUTRIGHT BAN OR 
GREATER TAX DIFEERENTIAL WAS FOR A TIME CONSIDERED (SEE 
MANILA 11385, OCT. 5, 1973; MANILA 8823, AUG 3, 1973; AND 

MANILA 7820, JULY 9, 1973). LOG AND POLE EXPORTS ARE TAXED 
AT 6 PERCENT WHILE LUMBER, VENEER, AND PLYWOOD EXPORTS ARE 
TAXED AT 4 PERCENT. MORE SIGNIFICANT, A TOTAL BAN ON 
UNPROCESSED LOG EXPORTS IS BEING PHASED IN (SEE MANILA 1241, 
NOV 5, 1973). (IT SHOULD BE NOTED THAT PHILIPPINE EXPORT 
TAX DIFEERENTIALS ENCOURAGING GREATER PROCESSING OF PRIMARY 
PRODUCTS ARE OETEN OFFSET BY IMPORT DUTY DIFFERENTIALS IN 
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MATERIAL.) 

3. PHILIPPINES LOLLOWING MARTIAL LAW INTRODUCED "SOCIALIZED 
PRICING" (MANILA A-92, APRIL 7, 1973), WITH PRICE CONTROLS 
IMPOSED ON DOMESTIC SALES OE SEVERAL COMMODITIES WHICH ARE 
ALSO EXPORTED. INCLUDED ARE SUGAR, CEMENT, AND COCONUT OIL. 

WITH WORLD PRICES RISING AND SUPPLIES, PARTICULARLY OE PRICE 
CONTROLLED PRODUCTS, MOVING INCREASINGLY INTO WORLD MARKETS, 
GOVERNMENT DECREED FOR SEVERAL COMMODITIES THAT PORTION OF 
OUTPUT MUST BE RESERVED EOR DOMESTIC MARKET. THIS NOW APPARENTLY 
RENDERED MOOT FOR LOGS AND CEMENT BY EXPORT BANS. COCONUT 
PRODUCT EXPORTERS MUST RESERVE 10 PERCENT OF THEIR EXPORTABLE 
PRODUCTION EOR DOMESTIC MARKET. QUEDAN SYSTEM EOR SUGAR, 

LONG IN EEEECT, REQUIRES THAT SPECIFIED PERCENTAGE OUTPUT, 

DERIVED BY COMPARING ESTIMATED DOMESTIC REQUIREMENT WITH 
ESTIMATED PRODUCTION, BE RESERVED EOR DOMESTIC MARKET. 

SHOULD BE NOTED, HOWEVER, THAT PHILIPPINES HAS GOOD RECORD 
IN MEETING ITS U.S. SUGAR QUOTA. 

4. EOLLOWING ONSET OF PETROLEUM CRISIS, PHILIPPINES BANNED 
CEMENT AND REFINED PETROLEUM EXPORTS. CEMENT INDUSTRY IS A 
MAJOR EUEL OIL USER. (AETER PHILIPPINE AIRLINES ENCOUNTERED DIFE- 
ICULTIES IN OBTAINING EUEL SUPPLIES AT GUAM, GOP INFORMALLY 
LIFTED EXPORT BAN TO ALLOW PETROLEUM PRODUCT EXPORTS TO GUAM 
AND TRUST TERRITORIES.) 

SULLIVAN 



LIMITED OEEICIAL USE 



NNN 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COMMODITIES, LUMBER, EXPORT CONTROLS, TAX RATES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 FEB 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MANILA01633 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: MANILA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740236/aaaabhmz.tel 
Line Count: 87 
Locator: TEXT ON-LINE 
Office: ACTION COME 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: STATE 23940 

Review Action: RELEASED, APPROVED 

Review Authority: MorefiRH 

Review Comment: n/a 

Review Content Flags: 

Review Date: 08 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08-Aug-2002 by worrelsw>; APPROVED <08-Aug-2002 by MorefiRH> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SHORT SUPPLY PROBLEMS 
TAGS: EIND, RP 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




